The Effect of Issuing Regulation in China：Evidence from Chinese IPO Market by 张岩
  








              The Effect of Issuing Regulation in China： 
                         Evidence from Chinese IPO Market 
张 岩 
指导教师姓名： 吴晓晖  教授 
专 业 名 称 ： 财   务   学 
论文提交日期： 2016 年 6 月 
论文答辩日期： 2016 年 9 月 

























另外，该学位论文为（               ）课题（组）的研究成果，获































（     ）1.经厦门大学保密委员会审查核定的保密学位论文，于   
年  月  日解密，解密后适用上述授权。 







                             声明人（签名）： 



























































































































































After more than 20 years’ development, Chinese stock market has become a 
multi- level capital market system which is able to meet financing requirements from 
all kinds of corporations. It has made indelible contribution to the improvement of 
China’s modern enterprise system and the sustainable, healthy and rapid growth 
Chinese economy. However, it is undeniable that there remains a certain gap between 
Chinese stock market and those in developed countries. In particular, the stock market 
system is not perfect, the regulatory system is relatively weak, and the rule of law is 
relatively backward, which restrict the healthy and stable development of China's 
securities market. 
    The Initial Public Offering market is an important part of stock market. Because the 
existence of high- level information asymmetry in IPO market, the offering party may 
take advantage of its information advantage to appropriate interests of minority 
investors. Thus, how to protect the interests of minority investors becomes a critical 
question in the design of IPO system. However, both the internal and external 
governance in China’s listed companies are relatively weak. In this situation, the 
regulators attempt to restrain the offering party’s behavior by adopting many 
regulations so as to protect investors’ interests and optimize resource allocation. Then, 
what are the effects of the implementation of these regulations, will they bring any 
negative influence? These are the main questions of this study. The extant literature 
about regulation on offering is not systematic and relatively scattered. This paper aims 
to extend the existing research from the two sub- levels of regulations on issuing price 
and fund raising. 
This thesis has reached the following conclusions. 
Firstly, regulations on offering have a significant effect on firms’ decisions about 
going public. It shows that regulations on pricing and fund raising may influence high 
growth companies’ intention of going public domestically. During regulation periods, 
high growth companies have stronger intention to list abroad rather than list in 
domestic market. 
Secondly, regulations on issuing price strongly affects firms’ earnings 
management in IPO stage. The study indicates regulations on pricing may increase the 
degree of earnings management in firms’ IPO stage. Moreover, firms’ growth , large 















on the above relationship. However, the relationship is found to exist only in the 
sample of Non-SOE firms. 
Finally, regulations on offering will influence firms’ long-term performance after 
IPO. The research demonstrates that there is an inverse U curve relationship between 
excess proceeds and long-term performance. in the process of going public, 
regulations on fund raising which bring about little excess proceeds will do harm to 
firms’ long-term  performance. However, non-regulations on fund raising which bring 
about much excess proceeds may cause agency problems and also hurt firms’ long-
term performance. 
This thesis consists of eight chapters. The main content of each chapter is as 
follows: 
Chapter one is an introduction to the background of this research, research 
questions, research ideas, main content of this study and contributions it makes to the 
related literature. 
Chapter two introduces the background of related institutions. It describes 
changes of regulations on both issuing price and fund raising since the establishment 
of securities market separately.  
Chapter three is literature review. It consists of four parts, specifically including 
literature review of regulations on issuing price, factors influencing firms’ decision on 
going public, regulations on fund raising and earnings management in the stage of 
IPO. 
Chapter four examines the effect of issuing related regulations on firms’ listing 
related decisions. It first studies whether firms adopt different strategies of going 
public during different periods of regulation and analyzes whether firms’ decision of 
listing abroad is influenced by regulations on issuing price in domestic market. Then, 
it empirically tests the differences in asset profit ratios of companies listed in both 
domestic and overseas markets during both periods of regulation and non-regulation. 
Finally, it examines whether regulation on fund raising will lead to companies’ listing 
abroad. 
Chapter five studies the effect of regulation on issuing price on earnings 
management in companies’ IPO stage. It employs prospect theory to test differences 
in earnings management between companies under regulation and out of regulation. 
Chapter six analyzes the combinative effect of regulations on fund raising and  















Chapter seven summarizes this thesis, containing three parts. It includes main 
conclusions, related political implications and limitations of this research. 
The main contributions of this thesis may include the following aspects. 
First of all, it extends literature related to regulations on issuing in securities market. 
The extant related literature about the effects of regulation policies on issuing mainly 
focus on the effect of regulations on issuing price on the pricing efficiency of initial 
offering. These studies hold that regulations on issuing price are the main reason to 
explain the phenomenon of high IPO underpricing in China. But there are few 
research discussing other fields. Based on these studies, this thesis further examines 
high financing cost caused by high IPO underpricing may reduce the likelihood of 
companies’ listing in domestic market and increase that of list abroad. For high 
growth listed companies, they tend to behave more aggressively in earnings 
management to raise offering price and reduce their own loss of interests. Moreover, 
both too strict and too loose regulations on fund raising may have negative effect on 
firms’ long-term performance.  
Secondly, this thesis extends literature related to earnings management in IPO 
stage. The previous literature discloses that companies conduct earnings management 
to raise offering prices. This study, however, analyzes earnings management in IPO 
stage in China from the perspective of regulation system and finds that regulations on 
issuing can also influence earnings management in IPO stage. 
Thirdly, this thesis brings new aspect to understand the function of excess 
proceeds. Almost all of the previous studies hold that excess proceeds are ―bad‖ in 
nature, and firms tend to waste excess proceeds and bring loss to investors’ interests. 
However, the research of this thesis show that to a certain degree excess proceeds are  
―good‖. To eliminate all the excess proceeds may do harm to the performance of listed 
companies and investors’ interests. 
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年 2月底，AB股总市值已达 23万亿元人民币，占上年 GDP 总量的 34%。在 A
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